MONTHLY REVI 


BUSINESS CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 


FEDERAL RESERVE BANK OF ATLANTA 


District April department store sales in the Sixth 
Summary District declined more than seasonally, in 

contrast to the movement a month earlier, 
while wholesale trade declined less than it usually does. 
Total awards of construction contracts increased further in 
April by 23 per cent, residential awards were up 34 
per cent, and building permits were 19 per cent larger. 
Coal output increased slightly in April, contrary to seasonal 
tendency, but there were small declines in textile operations 
and pig iron production. Since the middle of April steel mill 
activity has risen somewhat. 

In comparison with April 1939, the adjusted index of 
department store sales was up 4 per cent, and for the 
months of March and April together total sales were 8 per 
cent greater than in those months last year. Wholesale trade 
was 1] per cent above April last year, and most of the 
available series of figures indicate a considerably higher 
level of industrial activity. 

Business failures, in point of liabilities, increased 22 
per cent in this District and 39 per cent in the country as 
a whole, over March, and in both the District and the country 
were 13 per cent less than in April last year. 


Trade In April the actual dollar volume of Sixth District 

department store sales declined and was only about 
3 per cent above that month last year. Allowing, however, 
for the earlier date of Easter and the fact that April had one 
more business day this year than in 1939, the adjusted index 
of daily average sales declined 14 per cent from March 
and was 4 per cent above April a year ago. In the first 
two weeks of May sales have been 11 per cent greater 
than in that period last year, and it seems reasonable to 
assume that, aside from purely Easter buying, at least a 
fair proportion of ordinary spring business was delayed by 
the unusually cool weather. For the country, the Board’s 
adjusted index rose 1 per cent in April and was 2 per cent 
above April 1939. 


In Thousands of Dollars) 
May 15 F 
1940 April 7 194 May 17, 1939 
Loans and Investments—Total.......... $626,201 — 7,677 +m 613 
Commercial, industrial and 
agricultural loans................ 157,810 — 1,742 —24,525 
Open market paper.................5. 3,828 — + 1,211 
to brokers dealers 
in securities — 215 — 823 
— 20 — 1,510 
+ 530 + 1,831 
+ 29 — 333 
+ 1,397 +22,844 
— 7,581 +21,918 
— 3,254 — 1,567 
— 3,053 + 6,087 
— 1,274 +17,398 
+ 5,194 +33,713 
— 287 + 1,187 
+ 3,036 +65,654 
+ 211 +46,423 
+ _ 589 + 2,021 
+ 3,223 + 8,406 
— 2,488 +60,512 


> Sales reported to the United States Department of Com- 
merce by 152 wholesale firms in this District were off 3 
per cent in April, a decline less than usually occurs, and 
were up 1] per cent from April last year. 

>In the January-April period department store sales have 
been 9 per cent greater than in that part of 1939, and 
wholesale trade has been up 11 per cent. 
p April inventories at department stores increased 2 per 
cent and wholesale stocks were slightly off from March. 
Compared with April last year, however, stocks at- both 
department stores and wholesale firms were up 10 per cent. 


Banking In April and early May weekly reporting mem- 
ber banks in the Sixth District reduced their 
holdings of investment securities somewhat, the volume of 
loans changed little in the aggregate, and deposits continued 
in large volume. 
> Since early January the principal changes in the compo- 
nents of total loans and discounts have been a decline of 
nearly 23 millions of dollars in commercial, industrial and 
agricultural loans, an increase of nearly 7 millions in | 
“All Other” loans, and increases of 4.6 millions in holdings 


of direct obligations of the United States Government and 
5.3 millions in “Other Securities,” offset in part by a decrease 
of 3.7 millions in securities carrying the guarantee of the 
United States. Real estate loans have recently shown a small 
increase and at the middle of May were the largest since 
December, while security loans are somewhat smaller than 
they were in the first four months of the year. On May 15 
total loans by these banks were slightly less than a year 
earlier, largely because of a decrease in commercial loans, 
but investment holdings were 21.9 millions larger, increases 
of 17.4 millions in “Other Securities” and of 6.1 millions 
in United States guaranteed securities being in only small 
part offset by a decrease of 1.6 millions in direct obligations 
of the United States. 

> Demand deposits-adjusted recorded another all-time peak 
on May 8, time deposits on May 15 were the largest in 
seven years, and reserve deposits reached the largest total 
on record. 

p> At the Federal Reserve Bank of Atlanta discounts con- 
tinued in small volume, and industrial advances declined 


CONDITION OF FEDERAL RESERVE BANK OF ATLANTA 
(In Thousands 


of Dollars) 
May 15, Change Fro 
Industrial 288 — 515 
United States securities, direct and 
‘otal bills and securities.............. 104,841 — 31 —12,476 
. R. note 385 + 801 +10,574 
Member bank reserve deposits.......... 240,207 + 5,144 +55,045 
U. S. Government general deposits..... 26,847 — 5,314 —22 428 
Foreign « a + 500 + 4,346 
Other deposits. ..........ccceececceceees 5,630 — 1,217 — 1,916 
Total deposits.............csceseeceee 286,574 — 888 +35,047 
Total reserves. 1788 + 1,118 +58,613 
Commitments to make industrial 
te 516 + 449 + 366 
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2 Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 


DEBITS TO INDIVIDUAL ACCOUNTS 
ousands 


(in Th of Dollars) 
rom : 
940 1939 Mar.1940 Apr.1939 
98,601 $ 8, 419.3 
40978 03 «(+204 
22.664 20470 —10 +96 
99519 73991 —48 +161 
mis) 1B 22-7 
9'533 —28 +75 
«+161 
5,567 4,252 —26 +275 
231'500 «185,608 «4165 
2708 +59 +4192 
1/143 9 +66 +60 
1'968 1734 —15 +118 
29906 26118 —32 +4108 
4.378 3440 —110 +4132 
245,215 «191,544 $18.4 
5,986 4704 —37 +98 
6.721 +13 +4198 
44,449 41,505 —10 +58 
86,948 F164 
26 Cities........... 1,099,953 1,170,073 948,487 +16.0 
UNITED STATES— 
274 Cities.......... $37,780,000 $37,769,000 $32,822,000 +00 


while commitments increased. Member bank reserve deposits 
were at the middle of May at a new high level and 55 
millions greater than a year ago. Total deposits and total 
reserves of this bank continued large and were, respectively, 
35 millions and 58.6 millions greater than on the corres- 
ponding Wednesday last year. 

> Estimated excess reserves of all member banks in the 
District, based on latest available figures, amounted on 
May 15 to about 83.3 millions of dollars, about 3.4 millions 
larger than the average for April, and a new record total. 
> Check transactions at 26 reporting cities in the District 
declined 6 per cent in April. In the past twenty years 
there has always been a drop in April excepting in 1932. 
The April total was 16 per cent above that for April 1939 
and the total for 274 centers throughout the country, which 
rose only by a small fraction of one per cent over March, 
was up 15 per cent over April last year. Transit clearings 
by the Federal Reserve Bank of Atlanta and its branches 
declined 2 per cent in number of items handled and 3 
per cent in dollar amount in April, but were larger by 
13 per cent in number and 18 per cent in amount than 
in April 1939. 


Agriculture Planting and growth of crops in most parts 

of the Sixth District were retarded in April 
and early May by the unfavorably cool weather. Earlier 
freezes had already caused considerable damage to fruits 
and truck crops. According to reports of the United States 
Department of Agriculture the Georgia peach crop is ex- 
pected to be about three-fourths that of last year, that in 
Alabama about 35 per cent of last year’s crop and in 
Mississippi there is an indicated decrease of 55 per cent. 
Watermelon production in Florida, however, is expected 
to be about 8 per cent greater than in 1939. The Depart- 
ment’s estimates of Florida citrus fruits from the 1939 bloom 


were raised by a million boxes each for oranges and grape- 
fruit between April 1 and May 1. Market prices advanced 
considerably following the winter freeze. 

p> In the week ended May 11, because of developments 
abroad, there were sharp declines in prices of farm products 
and foods, and after averaging about 10.62 cents per pound 
in March and April the ten-market average of spot cotton 
prices dropped to 10.09 cents on May 10 and to 9.58 cents 
a week later. 

> Farm income in the six states of this District in the first 
two months of 1940 was down 3 per cent compared with 
that period a year earlier. Income from crops was 16 per 
cent less and that from livestock was 4 per cent lower, 
but Government benefit payments, totalling 20.6 millions, 
were up 53 per cent. 


Industry Increased activity in building and construction 
was indicated in a further rise in contracts 
awarded and building permits issued in April, and coal 
output was slightly higher, but textile operations declined. 
Pig iron production recorded a further small decrease in 
April, but in recent weeks steel mill activity has risen. 
> Total value of construction contracts awarded in the Dis- 
trict during April, nearly 30 millions of dollars, was up 
about 23 per cent from March. Slightly more than half 
of this total was for residential contracts which increased 
34 per cent over March. Total contracts were 34 per cent 
greater than in April last year and residential awards were 
up 37 per cent. In the January-April period total awards 
amounted to 106 millions, larger than a year ago by 18 
per cent, and residential awards were about 44 millions, 
up 32 per cent. These cumulative totals are about double 
those for the corresponding part of 1938. In the 37 Eastern 
States April contracts increased 10 per cent over March 
but were 9 per cent less than a year ago, and the January- 
April total was 12 per cent less than for that part of last 
year. The value of April building permits at twenty cities 
in the District increased 19 per cent over March and was 
17 per cent greater than a year ago, and the four-month 
total is the largest for that period since 1929. 
> Cotton consumption by mills in Alabama, Georgia and 
Tennessee declined 5 per cent in April, was 20 per cent below 
the record total for November, and was only slightly higher 
than in August, just prior to the outbreak of war abroad. In 
the nine months of the current season consumption averaged 
19 per cent greater than in that part of the season before. 
Operations at cotton seed oil mills declined further in April, 
as they always do. 
> Steel mill activity has risen, both in the Birmingham area 
and in the United States, since the middle of April. In the 
Birmingham area operations averaged 79.1 per cent of ca- 
pacity in April and have recently been at 81.5 per cent. In the 
country activity has risen from an average of about 61.5 per 
cent in April to 66.5 per cent. Production of pig iron in Ala- 
bama declined 2 per cent from March and was 9 per cent 
below the fifteen-year high recorded in January. In compar- 
ison with 1939, April output was larger by 21 per cent and 
the four months total was up 18 per cent. On May 1 seven- 
teen blast furnaces were active, against 16 a month earlier. 
>» Coal production in Alabama and Tennessee increased 
slightly in April and was substantially greater than a year 
ago when operations were interrupted by an industrial 
dispute. 
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Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DISTRICT 


SIXTH DISTRICT BUSINESS STATISTICS 


STOCKS COLLEC- 
TION 
Apr. 1900 SATO 
r. 
awh: wih: wih kK 
RETAIL TRADE Mar. 1940 Apr. 1939 Year Ago Apr. 1939 1 
ta +86 +175 243 
=35 +67 «+4100 927 
+08 4116 —29 
4120 +84 £415 786 
$41 $21 4177 409 
$33 +22 +61 
4109 +83 +86 633 
*307 
with 
85 = 
78 
30 +120 +63 817 
09 +62 +101 58:7 
Ace. _Jan.-Apr., Incl. 
66 
948 $ 2,615 $ 3,116 
24,225 $ 22,146 $106,061 $ 89,709 
11185 10,935 43.976 33,416 
13040 «56.293 
1377 
9109 34764 
5865 4/003 
3533  7'375 20/953 20/687 
3/386 
4/941 
6,724 $ 25,732 $ 20,884 
450 2157” 1/54 
410 1'201 992 
662 2'376 2,381 
940 1640 
420 1911 
3,842 16448 12°70 
1,083 920 
5,284 3,648 
Aug.1-Apr.30,Incl. 
1938-39 
1210 1,017 
141 129 
2,013 1,690 
1,999 1,371 
FERTILIZER TAG SALES—Tons 
TOTAL SIX STATES....... 2,243 2,180 


Tennessee 
TOTAL 


3 


Ss TES...... 989,778 
IX STA’ 625 


BS 


Jan.1-Mar.31,Incl. 
1 1939 


» Electric power production, on a daily average basis, de- 
clined about 3 per cent in March, when the rate was also 
3 per cent below the January peak for the six states of this 
District. In the country as a whole production was down 6 


per cent from January. 


SIXTH DISTRICT BUSINESS INDEXES 
(1923-1925 = 100 except as noted) 


RETAIL SALES*—Adijusted 


RETAIL STOCKS—Unadjusted 


RETAIL STOCKS—Adjusted 


131.9 

105.9 

.0 133.3 

0 112.6 

P} 110.1 

Tennessee 7 125.4 

SIX STATES Ea 127.9 

Tgid........ 200.2 161.9 

ELECTRIC POWER PRODUCTION® Mar.1940 Feb.1940 

labama 3 349.2 


yy Water 404.4 


f retail sales, electric production, 
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3 
ced RETAIL SALES*—Unadjusted Apr.1940 Mar.1940 A 
DISTRICT (25 118.2 136.0 2 
en 127.7 0 
und 
tton 
DISTRICT (25 
ents 
19.9 
first New Orleans... 98.2 
with 
= DISTRICT (23 Firms) 81.8 
wer, Atlanta, 47.8 
ons, 
tion | 
DISTRICT (23 77.9 77.2 | 
ed 57.0 
n New 069 65.5 
2 in 
WHOLESALE 66.8 69.1 
half 
ased CONTRACTS AWARDED—DISTRICT........... 84.7 
106.4 
cent 70.2 
ards Georgi. 98.4 
ons, i 
uble 
BUILDING PERMITS—20 Cities................ 71.0 
tern Atlanta. 42 
arch 83.7 
jary- 46.2 
ities 
was PIG IRON PRODUCTION—ALABAMA®.........112.7 115.2 93.4r 
onth COTTON CONSUMPTION—3 STATES*.........164.3 1729 155.2 | 
and 156.2 146.9 
slow EMPLOYMENT (Av. for 1932==100) | 
cher (Av. for 
1. In | 
aged 
fore. 
pril, *Georgia, Alabama, Louisiana and Mississippi. 
(000 OMITTED) 
1 the ELECTRIC POWER Mar. Feb. | 
ca. | PRODUCTION—kw hours 1940 1940 | 
Alabama 420,164 399,682 1,228,906 827,374 
1 the 214,171 115,982 358,430 289,814 
136,632 122,879 391,203 415,563 
per 153,082 155/68 497350 
Ala- 161'698 150'585 483.208 
cent 951,310 2,962,669 2,467,546 I 
By Wat 515,744 1,568,255 1,495,103 | 
ipar- By Fuel) s 435,566 1,394,414 972,443 
B22 23 
year | 
| 
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4 Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DIsTRICT 


NATIONAL SUMMARY OF BUSINESS CONDITIONS 


Prepared by the Board of Governors of the Federal Reserve System 


[RDUSTRIAL activity was steady during April after three months of sharp decline, 
and in the first half of May increases appeared in some lines, particularly steel. 
Prices of basic commodities showed mixed changes toward the middle of May, accom- 
panying the extension of active warfare in Europe, while stock prices declined sharply. 


Production 


The Board’s seasonally adjusted index of industrial production for the month of 
April was 102, compared with 104 for March and 109 for February. Steel ingot 
production was steady during April at slightly over 60 per cent of capacity as com- 
pared with an average rate of 64 per cent in March; in the first half of May output 
rose sharply and currently is scheduled at about 70 per cent of capacity. Automobile 
production in April continued at about the March rate, although ordinarily there is an 
increase at this season, and in early May declined somewhat. Retail sales of new cars 
approximated production in April and dealers’ stocks of both new and used cars 
remained at earlier high levels. Output of plate glass, used largely by the automobile 
industry, declined considerably in April, and lumber production showed somewhat less 
than the usual seasonal increase. In the machinery, aircraft, and shipbuilding indus- 
tries activity continued at the high rate of other recent months. 

In the textile industry activity at cotton and woolen mills declined somewhat 
further in April, following considerable reductions in March. At silk mills activity 
remained at a low level, while rayon production was maintained at a high rate. Output 
at meat-packing establishments continued in large volume. There was some further 
curtailment in shoe production in April; in most other industries producing nondurable 
goods changes in output were largely seasonal in character. 

Coal production, which usually declines sharply in April, showed only a small 
decrease this year. Output of crude petroleum, which had reached record high levels 
in March, was largely maintained in April and the first half of May, although stocks 
of crude oil were increasing and gasoline stocks were unusually large. 

Value of construction contract awards increased further in April, reflecting prin- 
cipally a rise in contracts for private building, according to figures of the F. W. Dodge 
Corporation. Awards for private residential building were in somewhat larger volume 
than a year ago. Private nonresidential building was about one third greater than at 
this season last year and was near the previous peak level reached in mid-1937. Awards 
for public construction, however, were considerably below the level of last spring. 


Distribution 
Distribution of commodities to consumers showed little change in April and the 
first half of May. The Board’s seasonally adjusted index of department store sales was 


90 per cent of the 1923-1925 average in April, about the level that has prevailed since 
the first of the year but below the peak of 96 reached last December. 


Foreign Trade 


Exports of United States merchandise, which have been at a high level since last 
December, declined somewhat in April. A large part of the decrease in April was 
accounted for by the complete cessation of shipments to northern European countries 
after outbreak of hostilities there, but declines were also reported in shipments to 
most other countries. Exports to Canada, the Union of South Africa, and France, how- 
ever, increased. 

During April, the monetary gold stock of the United States increased by $337,- 
000,000, the largest increase since August 1939. Acquisitions of gold in the first two 
weeks of May totaled $169,000,000. 


Commodity Prices 


Prices of a number of basic commodities, which had been declining after a rise in 
April, advanced from May 10 to May 14. Increases in this period were particularly 
marked for imported materials, such as rubber, tin, and silk. Grain prices rose at first 
but subsequently showed sharp declines. Price changes for other commodities were 
mixed; steel scrap advanced, while cotton declined considerably. Prices of certain 
steel products, which had been reduced early in April, were restored to earlier levels 
on May 1, and producers announced that steel purchased at the lower prices must be 
taken by the buyers on or before June 30. 


Government Security Market 


Prices of United States Government securities declined sharply from May 10 to 
May 14, accompanying the further spread of war in Europe. Prices of long-term 
Treasury bonds on May 14 were 334 points below the high point reached on April 2. 
The yield on the 1960-65 234 per cent bonds rose from 2.26 per cent on April 2 to 2.48 


per cent on May 14. 
Bank Credits 


_ Total loans and investments at reporting member banks in 101 leading cities 
increased during the four weeks ending May 8. Most of this increase was at New York 
City banks and reflected purchases of United States Government obligations. Deposits 
and reserves of banks in leading cities continued at record high levels. 


INDUSTRIAL PRODUCTION 
tN TOTAL INDEX POINTS IN TOTAL 
100 100 
NM 
¥ 
60 60 
MINERALS 
° 
1934 1935 1986 1937 1938 1989 1940 
Index of ph volume of production, adjusted for 
seasonal variation, 1923-1925 average 100. Durable 
manufactures, nondurable manufactures, minerals 


expressed in terms of points in total index. By months, 
January, i934, to April, 1940. 


FREIGHT GAR LOADINGS 


POINTS IN TOTAL INDEX POINTS IN TOTAL INDEX 

100 100 

4 

| 


Index of total loadings of revenue freight, adjusted for 
seasonal variation, 1923-1925 average = 100. Miscella- 
neous, coal, and all other expressed in terms of points in 
total index. By months, January, 1934, to April, 1940. 


DEPARTMENT STORE SALES AND STOCKS 


PER CENT 

110 

biel 

60 60 
50 
40 40 


1934 1936 1936 1937 1938 1939 1940 


Indexes of value of sales and stocks, adjusted for 
seasonal variation, 1923-1925 average = 100. By months, 
January, 1934, to April, 1940. 


MONEY RATES IN NEW YORK CITY 
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For weeks ending January 6, 1934, to May 18, 1940.) } 
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